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1. Licencin, the State Patent Office of Hungary, was established in March 1950
in its present form to take over the functions of the official Patent Office
{attached to the Ministry of Foreign Trade and known as Telert-Talalmanyokat
Ertekesito Nemzeti Vallalat). To faecilitate operations, the organization was
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later divided into two completely scparate gections:

Licencla.

This is the state entervrise for the exploitation of new patents., It
deals with the sale of Hunesarisn patents abrond, the purchese of foreisn .
patents needed by Hungorian industries,and the exploit-tion of inventions
in nationalized industries.

Danubia .

This is the technical offlee for the study of inventions and the protect-
ion of patent righis. Danubia pays and collects patent fees, renews con-
tracts and licences, and acts as agent abroad for patents obtained in
Hungary by Licencia in collaboration with private patent agents. Contracts
with foreisn countries so throuzh Dambia, and thoush the operstions of
the two companies are directed by one seneral manager this comnection is
kept a strict secret abrosd. Rven in Humgary the publio is not pere
mitted to know that the two crasnizations are actually identical.

procedure for rezistering inventions is as follows: The inventor takes
invention  to the Patent Office ~ i.e. Licencia = which automatically for-

wnrds it to Danubia for study. After investizations to determine vhether gime
ilar prtents are already registered olsevhere, his patent rights are confirmed
by Licencia. The average period of investigation is two weeks, Similar in-
vestig-tions in member states of the Patent Union (to which the RTastern bloe
does not belong) talke several months. Prelinin~ry rizhts are aranted to the
inventor from the woment of registration. The full technical degeription of

tte

invention is prepared hy Danubis.
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According to Regulation 426/24/1951 of the Hungarian Miniegtry of Foreign
Trade, nc patents can he bousht, sold,or offered under licence except
through Licencia. In the event of the patent®s approval, Lieencia pro=
ceeds to study the market value of the Invention in Hungary and sbroad.
If a purchaser is found, there are several possiblllties:

a. Sale.

In this ease, the invention is sold outright for a lump sum, Of this,
the inventor receivea sn officially approved sum, the rest being plased
in a blocked ascount in his fawvor after both Licencia snd Danubie have
roceived their commissions as agents,

b‘,

Tn this case, the inventor retains his ownership of the patent and sells
only the right to the use of his patent for a certain peried. Fayment
is either by means of a single lump sum, anmu~l fees, or a retainer to=-
gether with a percentage of the turnover.

In cage the inventor is an employee or worker in a natlonalized factory,
an attempt is made to obtain the patent as a "gift to the state". If the
inventor is willin~ to give up his rishts, it is offiolally announced; for
instance, that "the workers of the Red Flag Factory have invented an ime
provement", and the patent rishts are renistered by the state on its own
behalf.

Every effort is made to avoid payment for the use of foreign non=military
patents. Where patent rights are protested only in the courtry of origin,
the nationalized factoriea disregard the question of ownership entirely and.
make use of the patented process without reference to the owmer of the patent.
The tendeney is at first the esme even with resard to international patent
rights,; which are similarly exploited. Early in 1951, however, a Swedish
electrieal firm brousht a case for infringement of patemt rights against the
Hungarian State in the Internatlonal Court at the Hagus, and Hungary was or-
dered to pay a very high sum in compensation and an even larger sum In costa,
Since then, such patemt :ights have been serupulously observed.

Foreign patents bought by Licencia for Hungarian stete factories are auto-
matically commmicated to the U.S,S.R. and other Eastern-blos countries by
NGET, the Secretariat for International Trade Cooperation, which works under
the direet control of the government and the Comrmmnist party, and whose of-
fices are located in the arliament btuilding. The patent is then uged frasly
_by all these countries, even for exvort wurvoses, while fees nre peid onlv . .
by the Hungarian factories for whom the rights vere originally ob=- =~
tained. Thie prectice prevails throughout the Fastern blos, so that once
one of these countries obtains a licence -to use a particular foreign patent,
the other satellite states are able to cdancel their contracts and cease pay-
ments, while continuing to make use of the process invelved. A total of ap-
proximately 80 foreign patent 1icences were cancelled in Hungary during May
and June 1951 for this reason. Rights~in respect of patents where no fure~ -
ther improvements sre expected are also disregarded. A contract for the man-
ufacture of colored metal zip fasteners was canoclled, for ingtance, and pro-

duction contimued.

—

foﬁfﬁ} CONTROL = U.3. OFFICIALS ONLY

Approved For Release 2006/10/30 : CIA-RDP82-00457R009500250005-9



25X1

25X1

25X1

25X1

25X1

25X1
25X1

25X1

25X1

8.

Approved For Release 2006/10/30 : CIA-RDP82-00457R009500250005-9
i\
,.g;“'&\i" 25X1
X /CONTROL - U.S. OFFICIALS ONLY
(,0 SECURTTY INFORMATION
CENTRAL INTELLIGENCE AGENCY

mam

Fungarian Patenta abroad:

The Stebeek rsdiators are stamped out of sheet aluminum by means of
specinl heat process instesd of being cast. As a result, a heating
unit a ecubie meter in volume can be 1lifted with one finger. Its use~
ful radistion is two=thirds more than that of cast lron radiators.
The radiator is stamped out in two halves, snd soldered tegether by
means of a duralumivum seam. Manufacture does not require much new
equipment; there is a considerable saving in raw materials, and helf
- the memufacturing cost is covered by the saving on freight compared
to cast iron radiators, This patent was the property of an engineer,
Josef Beck, the former owner of the Hungarisn Radiator nnd Heating
Installationa Faotory Ltd., and was sold by him through Licencia to
his former factory, which hag now been nationalized. He receives no
compensation at all for the use of his patent for home production but
1s glven 5% of the net sales abroad of such radiators. He 1s pere
mitted to draw 60,000 Forints annually of the sum aceruing, the rest
being blocked. Should his share of the exports be less than 60,500
Forints at any time within the next tem yoars he will be permitied to
make up the sum from the blocked aceount, At the end of the tem yoars,

a. Stebeck radiators
his rights will l=apse completely.
b, Peelipg of Beans

The “indigestible ¢ellulose skin of the beans 1s removed by this prosess
to improve the mutritional value of the bean. The sellulose is used
to maxufacture paper.

3 ion o agte

Flax weste, formerly burned or used ag mamure In the main flax-producing
areas, can be turned into a substitute for jute by means of a chenical
process. developed by a Hungarian nsmed Josef Litvan. A good deal of
interest has been showm in this process abroad, and sn offer to purchase
the patent was made from Argentina. It was then apparently decided

that it would be mere profitable to buy Turkish hemp waste =nd to ex=
ploit the proceas locelly. Danubla was then instrueted by NGKT to withe
drsw the patent from the market, the equivalent of the process belng
roquisitioned by the U.S.S5.R.

9. Rersonalities . /

Laszlo,; Geza<General Mansger Licemoia,

Aosne, Ardo Erzsebet-Secretary to ‘the General Manager. Womsn.

sngible for foroign sor=

I_zmaaiﬁ_z_ng‘nnTachnical Adviser; Licencia.

Fraistatté;’,’*}gjjﬁziaw—(n;_j

—Gommercial Adviser, Licercia,
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Barsok, - o [

Mol:;ar, GygrgyﬂwbepartmentaI Headg Danubla, and Party Seoretary to both com—
panies, | |

Somor Otto {Dr)«Seation Heed, Danubia,|

Zelen; Bela=Adviser, Damubia,
Tavi (née Bernauer), Magda (Dr.)=Adviser,Damubia, Woman.
Koloze (Dn)eAdviser, Damubia.
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